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This Supplement dated 2 November 2017 (the Supplement) to the Base Prospectus dated 6 June
2017 (the Prospectus) constitutes a prospectus supplement for the purposes of Article 13.1 of the
Luxembourg Law on Prospectuses for Securities dated 10 July 2005 and is prepared in connection
with the €25,000,000,000 Global Medium Term Covered Note Programme (the Programme)
established by SpareBank 1 Boligkreditt AS (the Issuer). Terms defined in the Prospectus have the
same meaning when used in this Supplement.
This Supplement is supplemental to, and should be read in conjunction with, the Prospectus issued
by the Issuer.
The Issuer accepts responsibility for the information contained in this Supplement. To the best of the
knowledge of the Issuer (having taken all reasonable care to ensure that such is the case) the
information contained in this Supplement is in accordance with the facts and does not omit anything
likely to affect the import of such information.
To the extent that there is any inconsistency between (a) any statement in this Supplement or any
statement incorporated by reference into the Prospectus by this Supplement and (b) any other
statement in or incorporated by reference in the Prospectus, the statements in (a) above will prevail.
Save as disclosed in this Supplement, no other significant new factor, material mistake or inaccuracy
relating to information included in the Prospectus has arisen or been noted, as the case may be, since
the publication of the Prospectus dated 6 June 2017.
This Supplement will be published on the website of the Luxembourg Stock Exchange
(www.bourse.lu).
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Amendments to the Prospectus
1

Risk Factors- “Changes or uncertainty in respect of LIBOR and/or EURIBOR may affect
the value or payment of interest under the Notes”
Following the section titled “Extendable obligations under the Notes” on page 11 of the
Prospectus, a new risk factor shall be inserted with the following text:
“Changes or uncertainty in respect of LIBOR and/or EURIBOR may affect the value or
payment of interest under the Notes
Various interest rate benchmarks (including the London Inter-Bank Offered Rate (LIBOR) and
the Euro Interbank Offered Rate (EURIBOR)) are the subject of recent national and
international regulatory guidance and proposals for reform. Some of these reforms are
already effective whilst others are still to be implemented including the EU Benchmark
Regulation (Regulation (EU) 2016/1011) (the Benchmarks Regulation).
Under the Benchmarks Regulation, which will apply from 1 January 2018, new requirements
will apply with respect to the provision of a wide range of benchmarks (including LIBOR and
EURIBOR), the contribution of input data to a benchmark and the use of a benchmark within
the European Union. In particular, the Benchmarks Regulation will, among other things, (i)
require benchmark administrators to be authorised or registered (or, if non-EU-based, to be
subject to an equivalent regime or otherwise recognised or endorsed) and to comply with
extensive requirements in relation to the administration of benchmarks and (ii) prevent certain
uses by EU-supervised entities of benchmarks of administrators that are not authorised or
registered (or, if non-EU-based, deemed equivalent or recognised or endorsed).
More broadly, any of the international or national reforms, or the general increased regulatory
scrutiny of benchmarks, could increase the costs and risks of administering or otherwise
participating in the setting of a benchmark and complying with any such regulations or
requirements. For example, the sustainability of LIBOR has been questioned as a result of the
absence of relevant active underlying markets and possible disincentives (including possibly
as a result of regulatory reforms) for market participants to continue contributing to such
benchmarks. On 27 July 2017, the United Kingdom Financial Conduct Authority announced
that it will no longer persuade or compel banks to submit rates for the calculation of the LIBOR
benchmark after 2021 (the FCA Announcement). The FCA Announcement indicated that the
continuation of LIBOR on the current basis cannot and will not be guaranteed after 2021.
Additionally, in March 2017, the European Money Markets Institute (formerly Euribor-EBF)
(the EMMI) published a position paper referring to certain proposed reforms to EURIBOR,
which reforms aim to clarify the EURIBOR specification, to develop a transaction-based
methodology for EURIBOR and to align the relevant methodology with the Benchmarks
Regulation, the IOSCO Principles for Financial Benchmarks and other regulatory
recommendations. The EMMI has since indicated that there has been a “change in market
activity as a result of the current regulatory requirements and a negative interest rate
environment” and “under the current market conditions it will not be feasible to evolve the
current EURIBOR methodology to a fully transaction-based methodology following a seamless
transition path”. It is the current intention of the EMMI to develop a hybrid methodology for
EURIBOR.
These reforms and other pressures may cause one or more interest rate benchmarks to
disappear entirely, to perform differently than in the past (as a result of a change in
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methodology or otherwise), create disincentives for market participants to continue to
administer or participate in certain benchmarks or have other consequences which cannot be
predicted.
Based on the foregoing, prospective investors should in particular be aware that:
(a)

any of these reforms or pressures described above or any other changes to a relevant
interest rate benchmark (including LIBOR and EURIBOR) could affect the level of the
published rate, including to cause it to be lower and/or more volatile than it would
otherwise be;

(b)

if LIBOR or EURIBOR is discontinued or is otherwise unavailable, then the rate of
interest on the Floating Rate Notes will be determined for a period by the fall-back
provisions provided for under Condition 3(b) (Interest on Floating Rate Notes) of the
Ordinary Note Conditions and VPS Condition 3(b) (Interest on Floating Rate Notes) of
the VPS Conditions, although such provisions, being dependent in part upon the
provision by reference banks of offered quotations for leading banks in the London
interbank market (in the case of LIBOR) or in the Euro-zone interbank market (in the
case of EURIBOR), may not operate as intended (depending on market circumstances
and the availability of rates information at the relevant time) and may in certain
circumstances when such quotations are not availale, result in the effective application
of a fixed rate of interest based on the rate which applied in the previous period when
LIBOR or EURIBOR was available; and

(c)

if LIBOR, EURIBOR or any other relevant interest rate benchmark is discontinued,
there can be no assurance that the applicable fall-back provisions under the Swap
Agreements would operate to allow the transactions under the Swap Agreements to
effectively mitigate interest rate risk in respect of the Floating Rate Notes.

In addition, it should be noted that broadly divergent interest rate calculation methodologies
may develop and apply as between the Notes and/or the Swap Agreements due to applicable
fall-back provisions or other matters and the effects of this are uncertain but could include a
reduction in the amounts available to the Issuer to meet its payment obligations in respect of
the Notes.
Any of the above changes or any other consequential changes as a result of international or
national reforms or other initiatives or investigations, could have a material adverse effect on
the value of and return on any Notes referencing a benchmark. Investors should consult their
own independent advisers and make their own assessment about the potential risks imposed
by the Benchmarks Regulation reforms in making any investment decision with respect to any
Notes referencing a benchmark.”
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Rating Agency Discontinuation
On 21 September 2017, the Issuer made public that it would discontinue being rated by Fitch
Ratings Ltd. Any reference in the Prospectus to the “Rating Agencies” shall be deemed to
mean Moody’s Investors Service Limited (or any successor of its ratings business) (Moody’s)
only and any reference to a rating shall refer solely to the rating of Moody’s.
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